HEXHAM

Gap to widen between ‘haves’ and ‘have nots’

THE decisiun by the Bank of Eng-
land Monstary Prlicy Commifhes
o necluce thes Fussa rite by a further
0.5 per cont will broaden the divide
between the morigags "haves' and
‘have nota" says the boss of prop-
ety management firm Young
Group.
Thes maowve, coupled with e
~decizsion to W
maney supfply through ‘gus
tive easimg’, will g2 those with.
exlsting mortgage koanz getting B
benefd while otherz looking to
gecure & new mortgage still face
hurdles that are not helped by a
reduction in base rate, cleims

Meil Young, the firm's chief exec-
Ll

He said: "Lower basse ratas ans
no incantiva for those sesking new
morigages, &3 tough lending oi-
taria maan they ramaan out of reach
1o gl but those with signficant
daposils nrmﬂt_:,-.

*Thi econcmy is crying out fﬂr

b s i 1ok made 1 appre-

“clable impact on lemdare’ wil-lng—
ness to provide credit.”

His tfeelisgs were echosd by
estate agent Kinlelgh Folkard &
Hayward. A company spokesman
sa3id: “Bormowers  with  tracher
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mortgages  will wslcome  the
announcement that the interest
rate has bean out as it will leave
them wilh more money 0 their
pockats

“Howewer, the low rate will nod
make saving mare attractive, so
savers may nol pul any more
iy into thedr Smings accounts,

“Lendera rely on their savings
income to be able to lend and nove
that, there's been a further cut in
imterest rates, there can only be a
megative impact on the willingnass
ang ability of banks and huilding
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socletlas to provide mortgage
Tunding.”

The b of rasidential rasasnch
at Knight Frank, Liam Bailey,
believes the cut will mprove activ-
ity in the long tarm, but like other
recent cuts it will have littla imma-
diate effect

Ha said: “With Nortbhern Fock

Hﬁuﬂ'm_ Foyal Bank of Scot-

land committed fo a further
billior, it is likek that morgage
wiiumess will Degin e increase and
loans will bacoma availakbe on less
onarous terms.”

Managing director of Winkworth

Franchising Ltd, Dominic Agace,
hopss that, short berrm, with mone
meaney available in ther accounls,
the banks will decide to lend mones
to individuals and help to increase
activity in the housing markst.

Hi said: “The further reduction
in interest roles will encou
those with significant aquity to

il s bl ierelone.
purt:hiases properky, e
uanelrtmmmwﬁxmﬁw
five vears remain a relative minority
in terms of the traditional proparty
market.”

Reyal Institution of Gharered
Survayors chisl economist Slmon

Aubirgoha sald: “The decslon by
the Bank of England to both lower
the base rate and the start of the
asset purchase programme s
good news in the faca of tha relant-
lesg stream of poor sconomic
nurmbers.

“With conventional monetary
poScy running out of stoam, s
vl i cbbotlary Palicy
Committes iz shifting Iln focus
towards boosting the quantity of
maney In circulation. Althowgh this
Ia no panacea, it ehould over time
begin to help boost confidence

and support private sactor apend-
Ing.”
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