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RUCGRLSTISE] GFTTING YOUR FINANCIAL HISTORY N ORDER WILL HELP SECURE THE BEST POSSIELE RATES, WRITES JAYNE ATHERTON

Credit where credit’s due

ormoveers already struggling io
Bli nd a mortgage amid the

economic orisis ane being hit
bya double w hamimy.

First, there's now a dwindling
number of 33 per cent morigages
avilable and first-time buyers
generally need aten per cent deposit
1o have a good chance of their
martgage application being accepled.,

i wop of this, bvh firsi-time buyers
and remrigagers now need a
glowing coedit rating 1o have aay
chance of picking up a decent deal.

Many remorigagers at the end of
their cheap, ixed-rate deals have
fallen foul of a dameged credit rating,
That leaves them unable o get
ancther reasonahly priced loan and
forees them 1o stick with their current
lender’s standard variable rate, which,
depending on the size of the
maorigage, can add hundreds of
pounds to their monthly payments,

Manage your rating
Sprucing up your credit rating starts
with clase serutiny of your personal
credit repont (o see if thene are any
details likely te spook benders,

Neil Young. of Young group, a
property investor managembent
company, says lenders are now
looking for a squeaky <lean credit

story. “Understanding and
positively managing vour credit
histary is important if vou are going
to stund the best possible chunce of
securing the right sort of credit at an
affordable price,’ he says.

“The first thing to check 15 that you
are registened to vote, Lenders use the
electoral register 1o check vou are
whao you say you are., If you aren't
registered or haven't updated your
address, then lenders could refuse
your application. You also need o
check the credit reports of anvone

you nave a shared bank account with
30 if you are divorced or separated,
miake sure you tell the lenders and
eredit reference ageneies,”

Stay on top of debts

Steve Cox, operations director of
Spicerhanrt Finunclal Services, savs
hoving some credit is befter than none,

‘Iromically, it's important o build up
vour credil rting by bormowing
ey, usually on a credit card or
store caril.” he savs, “I1 you have
nesver borrowed and thensfore never
'|."|.'|.1‘1. et | :a"(:lll can e relied l.l])OI'L [[a]
reqpuay a loan, you won 't hove
a eredit rating ot all,

‘But miake sure vou don’t cross the
line into debr. 1T you do take ow a
large number of credit cands, store
carls or other loans, it gives the
impression you are in desperate
need of additional finances and
will put lenders off offering vou
amortgage,

Morgage lenders like to see
horrowers can pay off their debis as
it"s a good indicator they are likely to
b able 1o manage a mongage.
Potential morgage bormowers shoukd
sim o pay off the entire amount on
their credit cards as soon as the hill
comes in. Ad the very beast, they
should always make sure they pay off
the minimum amoeent on dme and do
not default on any payiments.

Plan ahead
Evidence of savings will also help
reassune a hank or building society
and make vou a more attrective
horroswer, particularty if you can
frrovide a deposat for o mort gage,
which lowers the lender’s risk,

If you are o remortgager, then you
need 1o plan well ahead and use
o broker (o help find the best deals,
Those borrowers who stan looking al
the options at least three months

hefore their current deal ends will be
able toact more quickly a o time
when the bormowing situation is
changing day by day.

‘Bormowers should review all
their finnnces to see if there is 2 way
o consolidate debis, o make
managing them easter, reduce their
interest payviments of cut down their
general ouigoings, Cox adds,
‘Lendirs need to feel certain they ane
ol taking o risk when agresing 1o a
murigage or o seeuned loan,”






